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leverage your existing portfolio to best 

meet your unique requirements

The RMB Private Bank Preference Share Funding solution is designed 
for the sophisticated client, whose investment company is looking 
to gear up or diversify its current share portfolio by purchasing listed 
shares at preferential non-compounding rates, which are typically lower 
than loan rates. This provides your company with the opportunity to 
efficiently meet its funding obligations, while using its existing portfolio 
and newly purchased shares as security. 

This product is specifically structured for investors looking to borrow a 
minimum of R40 million, with a current share portfolio of R80 million 
or more.

advantages of preference share funding

•	 A preferential non-compounding funding rate below prime

•	 Your company is not subject to the 15% dividends tax on dividends 
received. The dividends tax will be payable when your company 
declares a dividend to shareholders who are not companies, i.e. 
individuals and trusts

•	 The combination of a non-compounding funding rate and the 
receipt of tax-free dividends, enhances your cash flow

•	 The ability to acquire additional shares, or service the funding 
faster

•	 A larger and more diversified investment portfolio

determining your individual lending needs

We review your portfolio alongside your company’s credit profile to 
determine a facility amount that is realistic, manageable and tailored to 
your company’s lending profile. When determining your facility size, we 
consider a number of factors including:

•	 The liquidity and diversity of your company’s stocks

•	 The market value of your company’s portfolio

•	 Your company’s ability to make consistent repayments

The maximum facility amount you can qualify for will depend on how 
well your portfolio is diversified.

portfolio diversification loan value

Top 40 JSE-listed single counter 
portfolio

Up to 50%

Balanced portfolio Up to 50% provided:

•	 There	are	a	minimum	of	five	
counters

•	 No	counter	has	more	than	a	
25% weighting 

•	 No	more	than	70%	of	the	
counters are in one industry

Should your company’s needs exceed the maximum facility value, you 
can speak directly to your Private Banker, who can tailor your facility 
account to include the additional amount using alternative security 
channels such as a traditional loan.

contact us for more information 

As an RMB Private Bank client, you can use a channel that best suits your 
needs in order to apply for this innovative and customised solution:

•	 Call your Private Banker directly

•	 Contact	the	Service	Suite	on	087	575	9411	available	24	hours 
a	day	7	days	a	week

•	 Visit www.rmbprivatebank.com

•	 Download the RMB Private Bank app

preference share funding

DISCLAIMER: The information contained in this document is for internal use only and is not intended to be legal, tax, or other professional advice. Clients are advised to obtain their own 
tax advice from their Tax Advisors. With respect to the content of this document, the FirstRand Group of companies do not make any warranty, expressed or implied or statutory, about the 
accuracy, completeness, or usefulness of any information disclosed herein. Any reliance by you upon any such information obtained in this document is at your sole risk. Finally, in no event 
will the FirstRand Group of companies be liable to anyone for any direct, indirect, special or other consequential damages for any use of information obtained in this document, including lost 
profits, business interruption, or otherwise.

Gear up or diversify your current share portfolio


